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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY 
OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS: 
YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVERS  UCENSE  NUMBER. 

XTO  REV  PROD  88  (7-68)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  ffi  day  of  August,  2008,  between  Jerry  G.  Allen  and  Sharron  K.  Allen,  husband  and  wife,  Lessor 
{whether  one  ormore),  whose  address  is:  2105  Vintage  Drive,  Denton,  Texas,  76120,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St, 
Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 


5n"said  'land7nec^sVry  oY  usefurin  Lessee's'operaBons  in  exploring,  drilling  for,  producing,  treating,  storing, and  transportirra  mineral 
frornlhe  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  (and  covered  hereby.lierein  called  "said  land,"  is  located  in  the  County  of 
DENTON.  State  of  Texas,  and  is  described  as  follows: 

BEING  0.1951  acres  of  land,  more  or  less.  Lot  3,  Block  C,  The  Woods  at  Oakmont,  Phase >  IB,  out  of Jhe  L.  Young  Survey,  Abstract  No.  1451, 
Denton  County,  Texas,  according  to  theMap  or  Plat  thereof  recorded  in  Cabinet  L,  Slide  180  &  181,  Plat  Records.  Denton  Countv,  Texas, 
and  being. more  particularly  described  In  a  General  Warranty  Deed  dated  March  10,  2000 1  from  Paula  N.  Firebaugh  to  Jerry  C.  Allen  and 
Sharron  TC  Allen,  husband  and  wife,  recorded  thereof  in  Instrument  No.  2000-25360,  Deed  Records,  Denton  County,  Texas,  and 
amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  "LXrj£?BSiS 
denned  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with 
other  lands  to  comprise  an  oil  and/or  gas  development  unit. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  oradjoining i  the  land above 
descffiahd(a)^ed  or  claimed  by  Lessor  by  limited 

as  to  whTch  Lessorhasa  preference  fight  of  acquisition.  Lessor  agrees  fo  execute  any  supplemental  instrument  requested  by  LessM .fen i  more 
Smptete ?r  accurate  description  of  saifland.  For  the  purpose  of  determining  the  amount  ofany  bonuspn pther  f^rmnt  he^ndw.  said  tend  shaU 
be  deemed  to  contain  0.1&1  acres,  whether  actually  containing  more  or  less  andthe  above  recrtal  of  acreage  in any J^ct  shal be  deemed  to 
be     true  acreage  thereof-tessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

1  Unless  sooner  terminated  or  lonqer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
4vears  from  th^date  hereof, r^inafterSed "tarSaiy  term,-  and  as  longWafter  as  operations,  as  hereinafter  defined,  are  conducted  upon 
said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  fa)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  con nect  ^f^f 'J^^«  £2,4^ 
225%^ pari ~ofa1  wVp^uced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  a  the  option  of  Lessee,  to  pay  Lessor the  average 
rested  market  price  of  such  ^5%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in. eKher 
^Sto^?MS^f^^^^9  «l  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  P^ucedfrom 
Sfc? land im whenOTby Les^,_22J2C_  of  the  amount  realizecfby  Lessee,  imputed  at  the  mouth of  the  weJL  orl2 >  when  used  by 
iSco^ftft  ^idi tanc Tor ■  inthe r^ufeckire  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  ,  22.5%  ,  of  such  gas  and 
SSSdw  4 c)  To  ^S^Xr^^  |rtr^  and  mar^ted  or afed  by  ^*>J*«™^^ 

tho3i?tf  r^ne  at  Lessee's  election  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  (51 .00)  per  long  ton.  it,  ax  me 
Ki^ofteM  there  is  any  well  on  said  land  or  on  lands  with  which  saTd  land  or  any  portion 

ttSSf  has  be  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as 

Sni  «h  rVrSatiorS  SSa cSducted or i  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued I  n  force  as 
Vn^S^Sc^u^lS^^^rA^m^s  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being 
orSuced fraTVsaid  S  butlf&ieexS  ofsuch  diligence,  Lessee  shall  noTbe  obligated  to  install  a "furnish facilities  other  than  well  fealjes 
SSfo^yteS feKe of  KnnS^aSS*and  liase  lank,  and  shall  not  be  required  to  settle  ^J^J^SSit^SSS^i 
iSS^S^ia  toSsseelf  at any  Ume  drCmes  after  the  exp  ration  of  the  primary  term,  all  such  wells  are  shut* i  for  a  period  of  ninety  oorwecuhve 
dSvflnd  durinc fs^'me  tJwre  are  no  operations  on  said  land,  then  at  or  before  the  expiration  pf  said  ninety  day  penod,  Lesm  shaj pay  or 

ri?no3ted  inl such  bar*  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositees,  regardless  of  cjangesjn  the 


of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  herebv  aranted  the  riqht,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered i  bythis  lease, 

in  eacfi  senarate  tract  within  the  unit  if  this  tease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  or  uniuzea 
mln^ralsS  ttie  u^aftarSeducSng  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  'n^B^wneadiav* 
SXS  tratf >  <S/ered  bv thislease  wtWn ftheunit  bears  to  the  to^number  of  surface  acres  in  t£e  unit,  and  the  production  so  allocated  shall  be 

proSSon  of  unitizedminerals  fromWland  to  which  altocaterfln  the  same  ™nnerasthou^^  to  thfs^raaSoh^f 

Theowner of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  gw^&^^^5g!^ 
shutSTrowMes  from  a  well  on  the  unit  shall  satisfy  any  Ilrrtotton  of  term  requinng  production  of  <^.mJt**™^^ 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging or tawgntag  ^"Jjg  fftefSSSS  b^tta^eaSd 

S^^S^^^wtSS^olsnds  within  a  unit  white  there  are  operations  tJiereon  for  unitized  minerals sunless  *P^to&M 
arSeSdafto lands  wtthin  toe  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by JWngfor 
Sti  inthe  Dublic  office  where Ms ;  Ease  is  recorded  a  declaration  to  that  effect  if  at  that  time  there  is  no  unitized  minerals  bdng  produc^ I  from 
SSTuMSwun  ffo^  mlVbe  Imer^  reduced  or  enlarged  by  Lessee  at  ite  election  at  anv  tmej and  ipmtmr to jmeaflBrme 

SSnal fonShc iKreof^  filing  an  appropriate  instrument  of  record  in  the  pufolc  officein  which  the  pooled oona^»l^^t^Xtohe 

Ms S Tnow  or  r^i^fter  covers  separate  tracte,  no  pooling  or  urtfzation  of  royalty  interests  as  be,tween  any  such  separate  tracts  is  intended 
SffilbeTrS^^  separate  tracte  wrthirVmis  tease  but  Lesseeshall  f^S^^^SiftVi 

pool Tor  \5& i  as provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
woMf-separatetff 
part  of  the  leased  premises. 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  or  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  driHsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oC  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shafl  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shatl  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shafextend  to  and  be  binding  upon  the  patties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  notlimited  to.  the  location  and  driling  of  welts  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied.  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meetaB  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  af  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  driling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  fun  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any.  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shaH  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  whBe  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

1 Z  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weH(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wens,  and  for  aH  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  weUbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  maybe  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore  since  drilling, 
reworking  or  other  operations  are  either  restncted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


STATE  OF  TEXAS} 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF  DENTON} 


This  instrument  was  acknowledged  before  me  on  the 


.,  2008  by  Jerry  G.  Alien  and  Shanron  K. 


Mien,  husband)  and  wife. 


